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FALCONBRIDGE COPPER LIMITED 


REVIEW IN BRIEF 1978 1977 


Revenue from metal shipments (gross) $132,429,000 $107,455,000 
Earnings for the year 15,058,000 7,301,000 

Per share 1.16 0.56 
Dividends paid 2,594,000 1,297,000 

Per share 0.20 0.10 
Expenditures on exploration and development 3,452,000 3,198,000 
Net additions to property, plant and equipment 1,861,000 879,000 
Preproduction expenditures deferred 3,095,000 4,536,000 
Working capital, end of year $ 45,525,000 $ 32,696,000 


SUMMARY OF 1978 RESULTS BY QUARTERS 


The following is a statement of earnings for each quarter of 1978. Second and third quarter earnings 
increased due to rising metal prices. Metal prices continued to rise in the fourth quarter but earnings 
dropped slightly due to lower copper, gold, and silver production combined with higher operating costs. 
These were partially offset by lower treatment charges and greater zinc production. 


(IN THOUSANDS) Three Months Ended Total 
March 31 June 30 Sept. 30 Deco 1978 1977, 
RETIN OC CONS tte ste eat eee cere oes 447 460 472 480 1,859 1,847 
SOUDET DLOGUCEU, DOUNCS cin ar. ceca oecce: 22,196 20,522 22,831 22,006 87,555 92,369 
ZUVCIDLOGUCEC FOUN OS recesses sea tocnsc ocean 19,060 23,550 20,219 22,508 85,337 89,032 
Silver produced, OUNCES, <<.2:--tsrecsecerretcsncoes 566 646 696 584 2,492 2,844 
Gold produced, OUNGES e242 4.eee a. G 13 16 19 15 63 42 
Gross selling value of metals recoverable 
(IPOIIA) CCOMVECTITPAWES: soco tocéccrccdnsooccoscsonocans $24,729 $28,243 $40,889 $38,568 $132,429 $107,455 
Treatment, refining and freight charges .... 10,328 11,408 15,781 12,960 50,477 48,594 
14,401 16,835 25,108 25,608 81,952 58,861 
Operating and administrative costs .......... 9,623 9,386 8,929 10,164 38,102 87210 
Exploration and development 
CXOCHCINUNES eet cetera ie ea en ements 793 806 960 893 3,452 3,198 
10,416 10,192 9,889 11,057 41,554 40,408 
Operating profit before the undernoted .. 3,985 6,643 15,219 14,551 40,398 18,453 
Depreciation and amortization ...........00.. 1,500 1,694 1,761 2,032 6,987 6,549 
Operating Drorit soiree 28st tae cco 2,485 4,949 13,458 12519 Boral 11,904 
POVESUATe Mt UINCORIG (INCby eo. -.cccee ccc. cance 202 338 302 470 1,452 1,010 
Earnings before taxes and minority interest DA 3H 5,287 13,850 12,989 34,863 12,914 
Income; and mining taxes 2c54:44-:3 eae 11,337 2,580 6,798 6,551 17,266 5,304 
Earnings before minority interest ............... 1,400 2,707 OS? 6,438 1597 7,610 
MAN OFITVIAIM@FES 07s st cet  ece eras shares ayant 344 459 989 747 pa e s, 309 
Eamings for the: period iene ixises.8 aoe tcteaes $ 1,056 $ 2,248 $ 6,063 $ 5,691 $15,058 Hp AOL 
BANA SGT SHALO: sascte-suscepcaaaatecescnes daaeddeosee $ 0.08 >. 0.12 $ 0.47 $ 0.44 ee Bills: $ ©6056 
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FALCONBRIDGE COPPER LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


We are pleased to present your Company’s Eighth 
Annual Report which includes consolidated financial 
statements for the year ended December 31, 1978. 


Earnings 

Net earnings for the year were $15,058,000 or $1.16 
per share compared with $7,301,000 or 56 cents per 
share in 1977. Improved earnings were attributable to 
increased prices of all metals and maintenance of low 
unit costs. Copper and silver production was less than 
last year but was more than compensated by higher 
gold production. 


Summary 

In 1978, lower tonnage, higher grades and higher 
recoveries resulted in increased gold and silver produc- 
tion, and decreased copper and zinc production, com- 
pared to 1977. The sinking of Corbet shaft was com- 
pleted in 1978. 


Financial Review 1978 1977 
Net revenue from metal 
Shipments Ae te se beers t ere $19,876,000 $15,143,000 
Mining, milling and general mine 
OXIDE [NS Clea creresnas Meesire Sects secessesasth 9,321,000 9,326,000 
10,555,000 5,817,000 


Underground exploration and 


developmentasses- eee ee 109,000 863,000 
10,446,000 4,954,000 

Depreciation and amortization .... 174,000 431,000 
@perdiines PrOlites este ee $10,272,000 $ 4,523,000 


(1977 restated to conform with 1978 allocation of exploration 
expenditures) 


The average price received for metals in concen- 
trates was: 


1978 1977 
Gopper $ipenipOund -aes eee ee 0.75 0.63 
Zinc Sioen POUNd vere eee 0.37 0.32 
Goldie i pemouncer... samt ence. 238.25 167.32 
SilIVeraeSsperrOUN Ge lasses reecesnere eres 6.61 Soll 


Outstanding metal settlements consisted of 
9,344,000 pounds of copper and 14,962,000 pounds of 
zinc valued at average prices of $0.83 and $0.37 per 
pound respectively. 


LAKE DUFAULT DIVISION 


Working Capital 

Working capital increased during the year by 
$12,829,000 from $32,696,000 to $45,525,000, after pay- 
ment of $2,594,000 in dividends, $1,861,000 as net addi- 
tions to fixed assets, $3,095,000 for preproduction and 
development expenditures, $5,100,000 for the purchase 
of the minority interest in Sturgeon Lake Mines Limited 
and $182,000 for repayment of advances by the minor- 
ity interest. 


Dividends 

A dividend of 20 cents per share was declared pay- 
able December 29, 1978 compared to 10 cents per 
share in 1977. 


Preproduction expenditures at Corbet Mine were 
$3,095,000 during 1978 and are estimated to be 
$4,400,000 during 1979. The Corbet Mine is expected to 
commence production during the latter part of 1979. 
Fixed asset expenditures were $1,171,000 for all mines 
in this division during 1978. 


Operations 1978 1977 
Gonsemilled 22a s0 eet on ee ee eee ees 410,900 429,900 
POE OD DEI cress ciate rset eee teat 3.36 327, 
SOLAN Caper tne cscee iran eon re eee gen, cae eee 3.85 3.74 
Pounds copper produced .................. 26,282,000 26,572,000 
ROUndsEZinG prod UGEC pease eeeceee 25,447,000 25,684,000 
Ounces silver produced ..-.......--...- 388,000 351,000 
Olinces! coldiproduced se sces ee 7,900 7,670 


In 1978, the amount of ore processed through the 
mill was lower by 19,000 tons, but higher grades and 
recoveries for all metals resulted in higher gold and sil- 
ver and lower copper and zinc production. Total oper- 
ating costs in 1978 were less than 1977, but higher costs 
per ton resulted from a lower tonnage treated in the 
mill. The mill operated only five days per week 
throughout the year. Production from the Corbet Mine 
was deferred for 6 months due to unexpectedly poor 
rock conditions in the lower part of the Corbet shaft. A 
rock stabilization program has been completed in the 
Corbet shaft and development of the ore reserves by 
Company personnel resumed in 1978. The deferral of 
Corbet production until 1979 was offset by increased 
tonnage, grade and recoveries from Millenbach mine, 
which produced all the tonnage processed through the 
mill during 1978. 


FALCONBRIDGE COPPER LIMITED 


Zinc concentrate was stockpiled at the mine dur- 
ing 1978 because of weak market conditions. The 
stockpile was depleted and all zinc concentrate was 
shipped by year end. 


During the next few years, the most important 
aspect of production at the Lake Dufault Division will 
be the transition to obtaining total mill feed from the 
Corbet mine. During 1978, all production was obtained 
from the Millenbach mine. Decreasing flexibility at Mil- 
lenbach mine and increasing efficiency at Corbet mine 
will be the principal factors affecting this transitional 
period. 


Exploration and Development 

Underground exploration continued at Millen- 
bach mine and several interesting targets were dis- 
covered by drill hole geophysical surveys during 1978. 
These were tested by underground drill holes but eco- 
nomic mineralization was not intersected. A program 
of deep drilling below the Millenbach mine will com- 
mence in 1979. 


The Corbet shaft was completed at a depth of 
3,993 feet in January 1978. Diamond drilling continued 
to provide more detailed knowledge of the Corbet ore 
zones, the results of which have not led to any change 
in ore reserves. Underground diamond drill exploration 
of a surface drill hole geophysical anomaly has dis- 
covered two interesting drill intersections along the 
northward extension of the Corbet ore zones. Further 
underground development and drilling will be required 


Summary 

During 1978, production of all metals was greater 
than 1977, as a result of milling a larger tonnage at 
slightly lower grade of copper and higher grades of 
gold and silver. Studies indicate that the maximum eco- 
nomic return will result from continued high mining 
and milling rates with extraction of lower grades. 


Financial Review 1978 1977 
Net revenue from metal 
SIniPMCM Sg creer ceccteerenigee ces $33,654,000 $20,393,000 
Mining, milling and general mine 
CXDEMS CE ee re tecsscccet tases tarenats sso 19,791,000 18,504,000 
13,863,000 1,889,000 
Underground exploration and 
developmenti sean: 1,181,000 871,000 
12,682,000 1,018,000 
Depreciation and amortization .... 2,791,000 1,272,000 
Operatine#orotita(loss) eats $ 9,891,000 $ (254,000) 


(1977 restated to conform with 1978 allocation of exploration 
expenditures). 


OPEMISKA DIVISION 


to determine the economic significance of these 
results. 


Surface exploration continued throughout 1978 
but intersections of economic significance were not 
obtained. 


Ore Reserves 
As of December 31, 1978, the diluted ore reserves 
were estimated as follows: 


Copper Zinc Silver Gold 


Tons % % O2z/Ton Oz/Ton 
Millen bach eeaeee ees 777,000. 3.70° 4.95 1:69" (01024 
Corbet Se eee Py SPASM VOU PEW S83 OS). OOP 


3,706,000 3.08 2.60 0.82 0.026 


Additions have not been made to Millenbach or Cor- 
bet ore reserves during 1978. Conversion of certain 
stopes to blast hole mining techniques at Millenbach 
mine necessitated the inclusion of an additional 
132,000 tons for dilution. This accounts for the 
decrease in ore reserves of only 279,000 tons after 
mining 410,900 tons during 1978. 


General 
A new Collective Labor Agreement has been 
signed and ratified to cover the years 1979 and 1980. 


The labor force reached a low of 304 in March 
1978, but resumption of development work at Corbet 
has increased the total to 348 at year end, compared to 
313 at the end of 1977. 


During 1978, higher prices and production of 
metals, and close control of operating costs have 
resulted in a significantly improved operating profit 
compared with 1977. Large increases in gold produc- 
tion and price contributed most to the improved 
financial results. 


The average prices received for metals in concen- 
trate were: 


1978 AOTT. 
Copper: S Der DOUNC. e224. ee 0.75 0.62 
Gold), “$ipemounce.syce.. 3: 242.36 170.07 
Silver: = -$ p€m Ounces erences 6.67 5.16 


Outstanding metal settlements contained 
14,094,000 pounds of copper valued at $0.83 per 
pound, and 17,300 and 124,000 ounces of gold and sil- 
ver valued at $247.80 and $6.90 per ounce, respectively. 


Fixed asset expenditures at all mines in this division 
amounted to $472,000 during 1978. 
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FALCONBRIDGE COPPER LIMITED 


Operations 1978 1977 

honsemillec!Reteee sme ee ee 1,067,000 1,022,000 
Jo CODD CL re tarette Mermetee cores 1.99 2.05 
GoldM(OZ/MOM) exerts eee e cere 0.055 0.031 
SiLVe tal (OZ/ TOM) eee eee ecee aes 0.410 0.405 
Pounds of copper produced ............. 40,747,000 40,307,000 
Ouncesigoldi produced meee. 50,200 27,300 
Ounces silver produced ..................+ 359,000 341,400 


A larger amount of ore processed through the mill, 
a lower grade of copper, and higher grades of gold and 
silver produced increased quantities of all metals dur- 
ing 1978. Special attention was given to gold produc- 
tion which increased by 84% over that of 1977. Almost 
all of this increase is attributable to the Cooke mine, 
from which production of ore was increased during 
1978 to offset the effect of low copper prices. Cooke 
production was returned to normal rates by year end, 
when copper prices improved. 


Opemiska operations continue to be affected by 
increased labor, material and power costs, high Work- 
men’s Compensation charges, and low availability of 
skilled labor. Relatively smaller stope blocks, large 
fixed costs of maintaining four shafts and their ancillary 
facilities, and declining flexibility of mine planning due 
to depletion of ore reserves and advanced age of the 
mines continue to be important factors in the profit- 
ability of operations at this Division. The impact of 
these factors has been reduced during recent years by 
improvements in operating procedures and_ tech- 
niques, and by improved metal prices during 1978. 
Studies during 1978 indicate that greatest operating 
profit will be realized by production at maximum ton- 
nage rates, and at lower grades which will result from 
the use of low cost, bulk mining methods. However, a 
return to low metal prices in future years could 
seriously reduce operating profit to marginal levels. 
During periods of increased gold prices, relatively 
greater production from Cooke mine might be used to 
offset low copper prices. However, a uniform mining 
rate at Cooke mine will be maintained as much as pos- 
sible. This will ensure the maximum recovery of ore 
reserves and the maintenance of a proper balance with 
exploration and development. 


Exploration and Development 

Underground exploration and development 
expenditures increased to $1,181,000 during 1978 with 
discovery of two small, high grade zones at the 
Springer mine. The first seven levels of the mine were 
re-opened for exploration, and drifting and diamond 
drilling will continue to explore for other small zones. 


At Cooke mine during 1978, exploration and 


development was increased to keep pace with the 
higher production rate. Development within the ore 
zone on the 2nd and 4th levels, and drifting on the 9th 
level for diamond drilling will develop the Cooke zone 
eastward and explore at depth on the Chiboug-Copper 
Option. 


Surface exploration on the mine property during 
1978 led to the discovery of low zinc and lead values in 
several diamond drill holes. Mineralization of econo- 
mic grade was not intersected but surface exploration 
continues within these areas. 


Ore Reserves 
As of December 31, 1978 diluted ore reserves were 
estimated as follows: 
Tons Copper % 
Remy, and) SpninSet cem...ccseee- sects oe 4,392,000 E95 
GOOK Cre ere eee citccn ee eee tana 538,000 1.08 
4,930,000 1.85 


Total ore reserves at the end of 1978 showed an 
increase of 1,166,000 tons over 1977, after mining 
1,067,000 tons. This significant increase in ore reserve 
tonnage is due to inclusion of a large block of low 
grade mineralization at the Springer mine. Due to its 
location, size and shape, this ore block does not 
require a high development cost. It can be mined by a 
low cost, large scale blast hole method and it is ready to 
produce ore for milling in 1979. 


During 1978 at the Cooke mine, the grade of ore 
mined was higher than average whereas grade of ore 
added to reserves was close to average, resulting in a 
decline in ore reserve grade. The ore reserve at Cooke 
mine contained 0.190 ounces gold per ton at Decem- 
ber 31, 1978. 


General 

A wage settlement was negotiated with the Con- 
fédération des Syndicats Nationaux during 1978 to 
cover the second year of a two year Collective Labor 
Agreement, which expires March 1979. 


On January 22, 1979, the Company received notice 
that the United Steelworkers of America had filed with 
the Quebec Ministry of Labor for certification to nego- 
tiate on behalf of Opemiska employees in place of the 
Confédération des Syndicats Nationaux. 


At year end there were 621 employees at 
Opemiska Division compared with 596 at the end of 
1977. The turnover rate for hourly employees was 44% 
during 1978 compared to 21% during 1977. A shortage 
of qualified miners seriously affected operations during 
1978. 


Summary 

During 1978, lower tonnage and grades have 
resulted in lower production of all metals except lead, 
compared to 1977. The joint venture continued to 
operate at high recovery rates but operating profit was 
reduced in 1978 due to the Company’s reduced share 
of joint venture proceeds. 


Financial Review 1978 1977 
Net revenue from metal 

Shi PMeMtSer ese see $30,430,000 $24,658,000 
Mining, milling and general mine 

EXIDENS OR. 02k Joh se seaeae scared 8,494,000 9,492,000 
Operating profit of joint venture. 21,936,000 15,166,000 
OntaniOmmIMingeta Xa ese cee eee ees 3,900,000 2,274,000 
JOMMMVENtUneTOROliteeeee sees. $18,036,000 $12,892,000 


Falconbridge Copper direct share 
(im): (ROU ETMMUITS ccocccasectecososccconses $ 2,534,000 $10,439,000 
Falconbridge Copper share of 


Sturgeon Lake Mines Limited . 5,156,000 627,000 

7,690,000 11,066,000 

Depreciation and amortization .... 3,701,000 4,791,000 
Total Falconbridge Copper 

Himitedishareweese.. oe. cose $ 3,989,000 $ 6,275,000 


The average price received for metals in 1978 was: 


1978 1977 
WODDETLS. DElDOUNG 1 tesci..scorcicceet 0.78 0.62 
ZAG ee SECT DOU C ete sae n are caro: 0.39 0.30 
GOO np DEE OUNCE | meetin. srncisns 242.60 166.52 
SUVeT kG Per OUNCE sees. 6.69 517 


The Company’s share of the joint venture operat- 
ing profit during 1978 was greatly reduced compared to 
1977. During 1977, the Company received 93.4% of the 
joint venture proceeds until recoupment of the pre- 
production financing during November of that year. 
After recoupment, during the remainder of 1977 and 
until December 28, 1978, the Company received 67% of 
the joint venture proceeds. On December 28, 1978 the 
Company purchased 33% of Sturgeon Lake Mines Lim- 
ited, which company became a wholly owned subsidi- 
ary of Falconbridge Copper Limited. Following this 
purchase, the assets and liabilities of Sturgeon Lake 
Mines Limited were assigned to your Company giving it 
93.4% of further proceeds from the joint venture. 


Outstanding metal settlements consist of 9,203,000 
pounds of copper and 89,874,000 pounds of zinc 
valued at average prices of $0.83 and $0.35 per pound, 
respectively. Undelivered zinc concentrate continues 
to be valued at current market prices discounted over 
the estimated period of time required to complete 
delivery and metal settlement. On this basis, average 
zinc value consists of 54,906,000 pounds for which an 


STURGEON LAKE JOINT VENTURE 


average price of $0.36 per pound has been settled, 
and 34,968,000 pounds to which an unsettled average 
price of $0.34 per pound has been assigned. 


Expenditures for fixed assets were $231,000 during 
1978. 


Operations (100% of joint venture) 1978 1977 
Onsannilleaipeete ces eee eects 408,000* 423,000 
Soy ALON 0) OST fe esreaiererenct ne Bara eeere Reece aet 2.73 3.46 
DoS LIAN) Chkiersces teens vate. Wissen. seccbionety scones 9.14 10.44 
OM CAC ie teen hte: a lecerteeo steer oes TEL 1.26 
SiIVem(OZ7 (OM) eereesires ec een cence: 5.01 6.02 
(GOlG(OZ/ TOM) erect ee eats 0.021 0.026 
Pounds copper produced .................. 21,977,000 27,292,000 
ROUMGSEZ1l CHOLOCUGCC eeeeen sete 64,122,000 67,824,000 
Pounds lead produced ...........:eeeee 3,824,000 3,144,000 
Ounces silver produced ..................-+ 1,869,000 2,152,000 
Ounces gold iproduced ya. -.cn..t2.s4000% 5,500 6,900 


*In addition to 408,000 tons of ore, 9,500 tons of unsaleable 
“middlings” were treated to produce the quantities of metals 
shown. 


During 1978, application of improved techniques 
and procedures mentioned in last year’s Annual Report 
have produced recoveries of all metals which are 
higher than 1977. This is particularly noticeable for lead 
production which was higher even though tonnage 
milled and lead grade were lower. Production of all 
other metals was lower because the effect of lower 
tonnage and grades was greater than that of improved 
recovery. 


The reclaim circuit operated again in 1978 and 
completed treatment of all remaining unsaleable ‘“mid- 
dlings”. Included in the 1978 production shown above 
are 551,000 pounds of copper, 129,000 ounces of silver 
and 232 ounces of gold, which were recovered from 
treatment of 9,500 tons of the “middlings”’. 


The mill was operated for one month during May 
1978 to test revised procedures at operational scale. 
Significantly improved recoveries were obtained and 
the revised procedures will be applied to North Limb 
ore on a full scale basis starting in the spring of 1979. 


Total operating cost and operating cost per ton of 
ore were lower in 1978 compared to 1977. 


Exploration 

Exploration continued on the property during 
1978. A drill hole geophysical program was completed 
in all existing drill holes, which led to discovery of an 
anomalous zone in the northwest corner of the prop- 
erty. Eight drill holes failed to detect economical miner- 
alization, but further exploration is being considered. 


Exploration of properties adjacent to the Sturgeon 
Lake claims did not detect encouraging results. 


FALCONBRIDGE COPPER LIMITED 


Ore Reserves (100% of J/V) 
As of December 31, 1978 diluted ore reserves were 
estimated as follows: 


Copper Zinc Lead Silver Gold 


Category Tons % _% % — oz/ton oz/ton 
WinbroKenieres 331,000 2.47 7.90 1.04 5.02 0.015 
BrOKEMieetececcece: 268/000 2125 LOS Lolo SO OLS 


599,000 2.34 8.98 1.30 5.17 0.016 


General 

A new two year Collective Labor Agreement was 
successfully negotiated, signed and ratified during Jan- 
uary 1979. At year end there were 118 employees at the 
Sturgeon Lake Joint Venture compared with 151 at the 
end of 1977. 


GENERAL EXPLORATION 
During 1978, the total cost of surface exploration 
amounted to $2,163,000 compared to $1,320,000 in 
1977. Sixty per cent of exploration expenditures was 
spent in the vicinity of the Company’s operating mines, 
because of favourable geological conditions and prox- 
imity to the Company’s ore beneficiation facilities. The 
distribution of exploration expenditures according to 

location is shown in the following table. 


Surface Exploration Expenditures 1978 


($000s) 
Mine Areas 
Lake Sturgeon 
Dufault Opemiska _ Lake Quebec Ontario Manitoba Foreign Total 
$598 347 302 268 338 280 30 $2,163 


In Quebec, three joint venture programs with the 
provincial government and one with Falconbridge 
Nickel Mines Limited are being carried out. In Ontario 
one drill program is in progress in the Larder Lake area 
and another is planned! in the Savant Lake area. In 
Manitoba, a major diamond drill program is in progress 
exploring a large, low grade, massive sulfide zone in 
the Snow Lake area. Several prospects are being exam- 
ined in the United States. 


As aresult of the reorganization mentioned in last 
year’s Annual Report, accounting procedures have 
been changed to show only the cost of underground 
exploration in the Financial Review for each property in 
this year’s Report. Cost of surface exploration at mine 
properties is included with cost of other surface explor- 
ation in the table above. This had led to a re-statement 
of 1977 exploration expenses. 


ZINC CONCENTRATE DELIVERIES 

Zinc metal markets and prices have strengthened 
recently due to a balance of production and con- 
sumption, but excess supplies of zinc concentrate con- 
tinue to exist. Schedules have been finalized for ship- 
ment during 1979 and 1980 of deliveries deferred 
during 1977 and 1978. Contracts have been negotiated 
for delivery of 1979 production. 


GENERAL 

It is with regret that the Board has accepted the 
resignation of Mr. Marcel Bélanger, Q.C., who resigned 
as a director of the Company effective June 7, 1978. The 
Board will greatly miss Mr. Bélanger’s professional 
competence and his high qualities as a businessman 
along with his qualities as a gentleman and a great 
Canadian. 

The Board is pleased to report the appointment of 
Mr. Robert Després, President and Chief Executive 
Officer of National Cablevision Limited as a director of 
the Company, effective November 28, 1978. 


The appointment of Mr. R. Vezina to the position 
of General Superintendent of Operations, Lake Dufault 
Division was made during October 1978. Mr. A. Sheikh 
has succeeded Mr. Vezina as General Superintendent 
at Opemiska Division. 


Mr. P. LaPointe has been appointed Underground 
Superintendent and Mr. J. M. Couture as Director of 
the Engineering Department at Opemiska Division. 


Mr. W. N. Brosko has been appointed Superinten- 
dent of Mining, with responsibility in mine engineering 
and planning at Lake Dufault Division. Other respon- 
sibilities of the Chief Engineer have been taken over by 
Mr. R. Gourde, Project Engineer. 


Your Directors wish to record their appreciation 
for the effort and cooperation of management, staff 
and all employees throughout the year. 


On behalf of the Board of Directors 


LIONEL C. KILBURN 
President and 
Chief Executive Officer 


Toronto, Ontario 
February 22, 1979 


FALCONBRIDGE COPPER LIMITED 


ACCOUNTING POLICIES 
December 31, 1978 


The financial statements of the company have been prepared in accordance with generally accepted accounting 
principles consistently applied. The financial information in this report is based on information available up to 
February 8, 1979 and presents the financial position and results of operations within the framework of accounting 
policies summarized below. 


A. Consolidation 

The accompanying consolidated financial statements include: 

(i) |The results of operations of Sturgeon Lake Mines Limited which, until December 28, 1978 was a 67% owned 
subsidiary. After that date it became a 100% owned subsidiary and was wound up, the assets and liabilities 
being assumed by Falconbridge Copper Limited. 

(ii) | The company’s share of the assets, liabilities, revenues and expenses of the Sturgeon Lake joint venture. 


B. Depreciation and Amortization 

(i) | Plant and equipment are stated at acquisition cost, including transportation and installation. Repairs and 
maintenance are charged to operations or preproduction and development, and betterments and 
replacements are capitalized. Upon sale or retirement, the cost of the assets and the related accumulated 
depreciation are removed from the accounts and any gains or losses thereon are taken into earnings. 

(ii) | Preproduction and development expenditures (less any revenues earned) on potential new mines are 
deferred until the commencement of commercial production. 

(iii) Depreciation on company’s plant and equipment and amortization of preproduction and development 
expenditures are calculated to match these costs against revenues earned over the estimated producing life 
of the related mine beginning with the commencement of commercial production. The straight line method 
of calculation is used at both Lake Dufault and Opemiska on assets acquired prior to January 1, 1977. At 
Sturgeon Lake, and on all assets acquired after 1976, the production method of calculation is used 
(quantities mined as a proportion of total current estimated recoverable ore reserves). 

(iv) Amortization of mining properties and claims is calculated to match these costs against revenues earned 
over the estimated producing life of the related mine, beginning with the commencement of commercial 
production. The production method of calculation is used at all the mines. 


C. Exploration 
Exploration costs related to unknown or unproven mineral occurrences are expensed as incurred. 


D. Income and Mining Taxes 
The company follows the deferral method of income and mining tax allocation. Deferred income and mining 
taxes result from claiming deductions for tax purposes (principally depreciation, preproduction and development 
expenditures, and mining properties and claims), in excess of amounts charged in the accounts. Government 
incentive tax credits are accounted for as reductions in income tax expense in the year they are realized (flow- 
through method). 


E. Metal Settlements Outstanding and Inventories 
Concentrates on hand and in transit are recorded at estimated realizable values because they are covered by 
sales contracts. These values, when occurring in foreign currencies, are translated into Canadian dollars at the year 
end rates of exchange. Inventories of supplies are valued at the lower of cost and replacement cost. 


F. Retirement Plan 
Current costs of the retirement plan are charged against income in the year. Past service costs are being funded 
and charged to income over a period of up to 13 years. 


FALCONBRIDGE COPPER LIMITED (Incorporated under the laws of Quebec) 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1978 
($000 omitted) 


ASSETS 

Current: 19785 wiz: 
Cash and short term securities, at cost which approximates market value ................ $25,153 $11,103 
ACCOUNTS FECOIVADIE: c5ccc.ssckedieciiny sceubico iste suceabekace as cute tare catech eee eens Ne ne a en 458 PA 

Metal settlements receivable and concentrates in transit, at estimated realizable 
Vale HIMOTEIA).seice. tre. seteceninacee Aucaretteace ira re tm toma peed ilar eae ohne ee apie mane oe 36,425 26,991 
Supplies; at the lower of cost andireplacement cost... sere cee ee 3,592 3,439 
PREDAlG- EXPENSES coco ose cosas es ee ee eet cece ts te ee eect an eet ean ort tee eee ete eee eee 179 385 
Total Currenmtlassets; rernccm ics, torte reise oecs usta Ou oa ene eee 65,807 42,129 


Non-current: 
Investment in 28,724 shares of parent company, Falconbridge Nickel Mines Limited, 


at.cost (marketivalue 1978'— $940;.1977. — $596) meee eed: aeee eee 2,746 2,746 
Employee*montgages recelvabley...oa.scy.cet-.otees- cena een eee eee 975 1,198 
37 21 3,944 


Property, plant and equipment: 
Producing assets — 


Plantiand equipment at.costs.,.2as.<. etch srccnciect rare eect ee ee 44,807 44,349 
Less; accumulated. depreciation i4.5 -ttclc cece chee eee eee ee eee 39,682 36,631 
5,125 ZING 
Mining properties and claims, at cost less amounts amortiZed ........:.cccecseeseeeees 2797 1,002 

Preproduction and development expenditures, at cost less amounts amortized 
CCAS Nee Bore cate a Ree RS sd or RR A AE eta aren od tnt sa Bola kala 5,350 8,520 
13,272 17,240 

Non-producing assets — 

Plant-and equipment under construction, avcost 2..7.0.a0- acre ee eee 5,517 4,426 
Preproduction and development expenditures, at Cost (NOTE 3) wees: 11,305 8,210 
30,094 29,876 
$99,622 $75,949 


AUDITORS’ REPORT 


To the Shareholders of 

Falconbridge Copper Limited: 

We have examined the consolidated balance sheet of Falconbridge Copper Limited as at December 31, 1978 
and the consolidated statements of earnings and retained earnings and changes in financial position for the year then 
ended and have obtained all the information and explanations we have required. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given to us, and as shown by 
the books of the company, these consolidated financial statements are drawn up so as to exhibit a true and correct 
view of the state of the affairs of the company as at December 31, 1978 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 

Toronto, Canada, CLARKSON, GORDON & CO. 
February 8, 1979. Chartered Accountants 
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LIABILITIES AND SHAREHOEDERS’ EQUITY 


Current: 
MC COMMIS AVaDIObaNCl ACCU CHALE OS exc ccnssanactacaogsapncasesvnasncishabath stern encvsonenensoccaclcGnensae 
Due to parent, Falconbridge Nickel Mines Limited ..............cccscesesesssssscssssssscsessssscserees 
Income amininiggand Othemitaxesip ay alle Haz-cseay- snes eves. ets peewee beceriSeecacsscesessspacesnsonvesis 
DING e celals CAPS ENVE) 5) ISS rea noe We Tonia i pCO ee ae See oh ea 
TROUET MEU CTY Te ETC 5 sace R S 
Delerredincomeran Gembming taxes ace. tthsak 8. ct eascscec Say sdvidosevsoissno-.ceesdasssenevetehoceensvosceaves ties 
MinOrityymterests( Mote: 2) reteset ester eek tee Foe end, Senn RI od 


Shareholders’ equity: 
Capital — 
Authorized: 
20,000,000 shares without par value 


Issued: 
EOE) SES ALC SET Re eee Saitek pent, tte heel co ce. yin ke drs alee 


RETAIN CEE ANIING Swern eee, See Set nL Petts ty. sass soueseausui vata borer a vootiesie- td atenereasiees 


On behalf of the Board: 


L. C. KILBURN, Director 


J.-H. GAGNE, Director 


(See notes to consolidated financial statements) 


1978 1977 
$ 4,483 $ 3,750 
262 85 
14,159 5,126 
1,378 472 
20,282 9,433 
8,618 7,764 
” 494 
10,401 10,401 
60,321 47,857 
70,722 58,258 
$99,622 $75,949 


i 


FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


For the Year Ended December 31, 1978 


($000 omitted) 
1978 1977, 
Orecmilld, TOMS rb ec Mesias cogs sceeaaees vaeduvcdudasces caus ns twa eo eee soy eaenueres soe lessened de peers nee eee 1,858,717 1,846,847 
Revenue from metal shipments: 
EOP OEM re aoe eee sons sok ence sess taate cet oa concen cg ee aS caanna ae ers Obras cee ares ea cee ene eet $ 66,210 $ 57,809 
LUC nck a rasteentaxcbesersnases si Start cue vacasiece ug toate toy seen strteeee este ee teecne Catach ten as arate een ee serra 32,892 28,274 
GON sisicalaesenstes oboe tens Srocet esse = tatenetepoe caeon Pac tonat oe caecv adnan Aten tos Cones asa OC COs BOY ence Ce sare ee 15,284 6,032 
SUV OM, -d.ske bee decusektueunesthaten cdgosoersst tee eet eed adele taeat que reece pasenstacesprceotraateyvta deena immer 16,637 14,312 
USAC gs re soseke serect dec acca sore shee ne te tetes eos seve vee eat te cere sung c Steno ecrerces sdacenttdeeantetesaaecveseesenssast 1,406 1,028 
132429) 
Deduct treatmentcandsrefiming Char ses: 2.2 <. Fs5c102.:cssnecsocasenassessetseceapter esc; enenarenanseeees 50,477 48,594 
Net revenue from metal shipments:(MOte 4) 2.25.2... s5:.c2snrceccasencser ater -Ureantentetnetareunenatere- 81,952 58,861 
Operating and administrative costs: 
Mining, milling and 'generalamine CxPEmnSeS ..:c...cccsr.c.-0.cstscceserasacetonseeeesoneseereccrannanes 36,966 36,586 
Administrative and: general CxPensese....-to.cscccescuosssraeasesstesscce seen seacpenersctanceres aye an veces 1,136 624 
38,102 37,210 
Operating profit before the Undermoted tense rises secsucscs.n-vsteecnssaceretassevversebevesseutentaerears 43,850 21,651 
Amortization of preproduction and development expenditures (note 3) ............. 3,170 2,001 
Bisley corel celia ale nares feo shen oneh Sathya. ret etree PERN Cpa a Gre eer Re ence eee oe 3,363 3,989 
Exploration and deVelopmentexPencitUnes 2 )...cesc..0.5500.2<5.-savssunesseavassensunvavatecesonaontens 3,452 3,198 
Amortization of mining propentiessand ClAlIIiS ....c-.:c.0.s-..-.0+escxrsensusen-oacarsasooseeezenreberes 454 559 
10,439 9,747 
OPERATING PON ee on cke cc uce ees eeen eter erect eta cr reetanttan cap snore acts ee toasese aera ee eee 33,411 11,904 
Net income fromminVestimenntSinccs ccsosesce terete cae cre cre oreenee ee eee ceee eee enact cteeeiaes 1,452 1,010 
Earnings before taxes and. MImOrity INt@neSt: esc concoct es cc ecar eke antse vanes pate pe vhct vo aes nctaswesnaracvoet 34,863 12,914 
INCOME ANG MINING TAXeS (MOLE, 5 eae era sneer ane sre necna eee areas eaten erence tae eee 17,266 5,304 
Earnings Defonreuninonity! Imtenest sets as ccetse ion canes ones eee etene a acenareer etene tern Sacsaaeree cae: 17,597 7,610 
Minority°interest (mOte? 2) ico ae eon ceecnen ten nase cre erences se seeae nnn eereneteoncae ern Neo 2,539 508.= 
SS he ee TP 
Earmings SOR the YO at irsccsescscce shes ct iec aoe g accra ne pseen ess lee cess cn eset eae oped oes cea st 15,058 ) 7,301 ay 
Retained earnings, beginnitigvot year ys 2i.tetse. cscs eset vsensssceosoncaeseesencseare sn sesnectonovaiseasnanneres 47,857 41,853 
Dividends: ($0.20: per share in 1978; $0.10 per Share: im) 1977) 22.0.2... <ctsonessoncesoceessesneee (2,594) (1,297) 
Retained earnings, ,Cd Of Year ciciac:.c-:nb-csconncstednornanotoesseyesthonsateneasae tee co arvecervegenspassesagatayanss $ 60,321 $ 47,857 


Earnings “per SWAT 5.5. cco-- sere csceusoeecen<ccuy Mass cbscocecsancsnetressscueeatsctegarenrecnt saree teaser anc derensarnnceree ( S11Gen) C $0.56 


(See notes to consolidated financial statements) 


FALCONBRIDGE COPPER LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the Year Ended December 31, 1978 


($000 omitted) 

Source of working capital: 1978 1977, 
ACURA? Sm ONAUELC BY cM sear ete cnc 5 Sica inns Geen cracareceonee cc acee ech ae oetel heetae cd aeston yeacdeaneaet $15,058 $ 7,301 
Add expenses not requiring an outlay of working capital in the current year — 

Amortization of preproduction and development expenditures «0.0.0.0... 3,170 2,001 
Moo) exe EI COTA rsd meer g  Aeacs cn ane te ey Re oe ee ee gs a 3,363 3,989 
PLOvISION TOM Celenred Income, ANC MMIMING TAXES) ca.c-c-ceeercccecneerexseconteeeeossveessonuees ee 854 679 
Amortization Of mining: properties, and: ClaiMs. ..:.....ccsscsecscssosensetesssctscecasssesecsotsuesesse 454 559 
Minority shareholder’s interest in earnings of subsidiary company ..............006 27539 309 
25,438 14,838 

BCCEeACeMOUNC AGSCUS ee eet eee ener ceeirar cee ee een nh crteee ence 223 161 
25,661 14,999 

Application of working capital: 

NESBA CITN CLS eee reese ae sets eae, SON MEE IE sss eae Res cae Mh oat or aehda san oui see exer dessd 2,594 1,297 
RECHIONS tO Property, Plant dN CQUIDIMENE 2. .c..sc7...01nctert deeterea cert ee corteae scarica: 1,861 879 
BE COLOCUGUO lve XIE INCLU Se oeceee ore eere een 8550 nol apc coded sk sachs dbcnc basases eee et peeve Suageeronts 3,095 4,536 
Purchase of minority interest in Sturgeon Lake Mines Limited and 
Repay MeMmOMAn ka GVAINCE Ole pO lence tac eee ee eh eae eee een ar deen 5,282 
12,832 6712 
Increase in WOrking Capital CUTING (NE VAN c.:<-cc.- conse -cccrensecacesesss-seevtreceenataveorancct seotcbanescoeatee $12,829 $ 8,287 
Changes in components of working capital: 
Increase (decrease) in current assets — 
GasMraees nore Genii SOC UME Sa. erences aC tc eee taco Aes esa ceenes igi a see oles $14,050 $ 4,382 
INC COUMISELEC CIV ADI OMe ttre Wee ere SOM tee oo den er csc neas Meee Rises SRM bo ce iatdeeon «obese Sians 247 (66) 
Metal settlements receivable and concentrates in transit ........cccccecsceescceesseeeeeeees 9,434 7,768 
SHES IFC Se et crcecrtans ee nN Res PERSIE Ps Bcd oe ecco tevaslagn pec tde Siobd yncparabodeTosedhes 153 (112) 
PRE OIC XDCUSC Saree cates cote eon ete coset ceeic ars casee decd ORT eta Re OB a araw sa neaeteunertiees (206) 196 
_23,678 12,168 
Increase (decrease) in current liabilities — 
INGEOUINIS Day ale tall GAC CHUOC CMAN S OSU ances cit ecaens ceancostesidceoss eanvioctasatteccictssnese-otpe 733 (428) 
Die to.parent, Faleonbridge Nickel Mines Limited ..cccccicn...sdeevesceseososorensaeeecseceess 177 5 
INCOME; minis and othierttaxes: Payable ®,-...5.42.si.<..tectee teotesatesc ee retaaote eeaedotelaeas 9,033 4,374 
ORY POLES ae RY ee AVE 0 PERRI 1 Saris aa are are a a IPO Reve ore petted ne ea ay 906 (68) 
10,849 3,881 

INGReARH MN WVOTKIRG Capital it 20s oe ost a  F ast s csteocs ents sor omoccnaen aa Mata cela oats 12,829 8,287 

MVOMKINE CaDIrAal SOCOHIIIND OL VOAal tanita) sce ete ascended renee Re aereeisie ect et anes econ 32,696 24,409 

WV GrkinGee alsita CNG Oley Cal crc o, kes te wre, or Cad oe Ino. ee susbecedN on cusde insnveveoen eh $45,525 $32,696 


(See notes to consolidated financial statements) 
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FALCONBRIDGE COPPER LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1978 


1. Accounting Policies 
Significant accounting policies followed in the prepara- 
tion of the consolidated financial statements are sum- 
marized under the caption “accounting policies”. 


2. Sturgeon Lake Joint Venture 

Falconbridge Copper Limited (Falconbridge Copper), 
Sturgeon Lake Mines Limited (Sturgeon) and NBU Mines 
Limited (NBU) were joint venturers engaged in mining the 
Sturgeon Lake copper-zinc property. Under the terms of 
the joint venture agreement, Falconbridge Copper’s share 
of the earnings was 93.4% until recoupment of capital 
expenditures, which occurred late in 1977. Following 
recoupment, earnings were shared; Falconbridge Copper 
13.4%, NBU 6.6%, Sturgeon 80%. Through its 67% owner- 
ship of the shares of Sturgeon, Falconbridge Copper’s 
direct and indirect interest in the joint venture was 67%. 


On December 28, 1978, Falconbridge Copper purchased 
the remaining 33% of the shares of Sturgeon thus increas- 
ing to 93.4% its direct interest in the joint venture. At the 
time of purchase, NBU’s 33% share of the net assets of the 
subsidiary amounted to $2,851,000. The difference 
between the purchase price $5,100,000 and the book 
value of the minority interest, $2,249,000 was ascribed to 
mining properties and claims, which will be amortized 
according to the production method. On December 29, 
1978, Sturgeon was wound up, Falconbridge Copper 
acquiring its assets and assuming all its liabilities. 


3. Preproduction and Development Expenditures 
Preproduction and development expenditures include 
the following ($000 omitted): 

Unamortized 
Expenditures |§ Amortized at 
in Year in Year December 31, 


1978 1977 OTS OT. 1978 1977 


Producing mines — 
Sturgeon Lake Joint 

Venture teres: —- $ 46 $1,360 $1,439 $ 1,652 $3,012 
GOOKCh exe = 8 1,810 562 3,698 — 5,508 


-— $ 54 $3,170 $2,001 $ 5,350 $8,520 
Non-producing 
mine — 
Gorbettere ett $3,095 $4,482 = — $11,305 $8,210 


* Commenced production July 1, 1977 (expenditures in 1977 
$1,266,000; preproduction revenue $1,258,000). 
** Estimated costs to complete the Corbet Mine are $5.5 million, none 
of which had been committed at December 31, 1978. 


4. Metal Settlements Receivable and Concentrates in 

Transit 

The company has entered into contracts for the sale of its 
concentrates, according to practices common among 
Canadian mines, where the price the company receives is 
determined, on average, four months after the concen- 
trates have been shipped to the smelter. For purposes of 
determining realizable value at December 31, 1978, of 
concentrate where the price is unknown, the company 
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has assumed average metal prices of Can. $0.83 per 
pound (on 32,034,000 pounds) for copper and a weighted 
average of Can. $0.35 per pound (on 98,905,000 pounds) 
for zinc. In arriving at the weighted average price of zinc, a 
base price of Can. $0.36 per pound has been used and 
reduced in certain instances to give recognition to 
expected delayed deliveries. 


Income and Mining Taxes 

The tax rate on earnings before taxes is approximately 
49.5% in 1978 compared with 41% in 1977. The largest part 
of the increase in 1978 is attributable to the graduated tax 
rate scale of Ontario and Quebec mining taxes. 


Revolving Credit and Term Loan Facility 

Negotiations with a Canadian chartered bank were com- 
pleted during the year for an unsecured U.S. $40,000,000 
three-year revolving credit, convertible into a five-year 
term loan. A fee of %4 of 1% applies to any undrawn por- 
tion of the credit. As at December 31, 1978, no funds had 
been drawn down under this credit facility. 


Anti-Inflation Act 

The company was subject to mandatory compliance with 
the Anti-Inflation Act. The provisions covering employee 
compensation and shareholder dividends were phased 
out at various times during 1978 and those covering prices 
and profit margins expired at December 31, 1978. Man- 
agement is of the opinion that the company was in com- 
pliance with the requirements of the Anti-Inflation leg- 
islation. 


Retirement Plans 

The company maintains a retirement plan for certain of its 
employees. Based on the most recent evaluation by inde- 
pendent actuarial consultants, the present value of past 
service costs not yet funded is approximately $310,000 
(1977 — $535,000). While the company has no legal liabil- 
ity for the past service costs, it is its present intention to 
fund and charge the costs to income over a period of up 
to 13 years. 


Statutory Information 

Remuneration paid or payable to directors and senior offi- 
cers amounted to approximately $360,000 in 1978 and 
$289,000 in 1977. 


Contingent Liability 

In November 1976 the Cree Band of Indians commenced 
a lawsuit in the Superior Court of Quebec against a num- 
ber of resource companies, one of which is Falconbridge 
Copper Limited. The plaintiffs’ claim against the company 
is based on damages alleged to be caused by the com- 
pany’s mining operations in the Chapais area of Quebec. 
The total amount of damages claimed by the plaintiffs 
against the company, severally and jointly with others, is 
$1,085,000. The company denies these claims and has 
taken appropriate steps to defend the action. No signifi- 
cant developments have occurred since 1976. 


MINE OPERATING PERSONNEL 


Lake Dufault Division 


Manager 

General Superintendent 
Chief Accountant 

Senior Exploration Geologist 
Personnel Officer 
Superintendent of Mining 
Mill Superintendent 
Mechanical Superintendent 
Electrical Superintendent 


Purchasing Agent 


Opemiska Division 


Manager 

General Superintendent 

Director, Engineering Department 
Office Manager 

Chief Geologist 
Superintendent-Employee Relations 
Mine Superintendent 

Mill Superintendent 

General Maintenance Superintendent 
Purchasing Agent 


Special Projects Geologist 


Sturgeon Lake Joint Venture 


Manager 

Assistant Manager 
Chief Engineer 

Chief Accountant 

Pit Geologist 

Mine Superintendent 
Mill Superintendent 
Master Mechanic 
Chief Electrician 


Purchasing Agent 


W.R. Wright 
R. Vezina 

G. R. Girard 
D. H. Watkins 
J. A. McGuire 
W.N. Brosko 
W. Mills 

M. Bélanger 
J. Bryant 

J. Mazuhelli 


P. P. Dessureault 
A. Sheikh 

J. M. Couture 

A. A. Gelot 

W. Zuckerkandel 
N. Bédard 

P. Lapointe 

J. R. Maxwell 

R. Blais 

M. Bouchard 
A.J. Gagnon 


H.R. Graham 
K. Blower 

R. J. Patterson 
E. H. Ladds 

L. Peden 
W.H. Muise 
C. P. Patel 

F. Sonser 

D. Waine 

H. J. Halloran 
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FALCONBRIDGE COPPER LIMITED 


RECAPITULATION DECENNALE DES DONNEES FINANCIERES 


(en milliers) 
ele Oey ie BIG SIS Wie LTA Ate In, @ fe 1072 oe 02197) mee 970 emoce 
Statistiques 
Réserves de minerai (tonnes) ............:ccce G95 8,593 7,187 9,234 11,004 11,287 11,724 11,543 9,777 pol 
NAMNETAl AS AIKEn( LONMIES iy oesccaccot ca dive sentecdeeeesessss 1,859 1,847 1,938 1,849 1,480 1,618 ZAK! 1,583 1255 1,198 
Production de cuivre (lines) jeer carers seers 87,555 92,369 82,939 77,503 56,911 80,935 80,870 62,012 50,320 SAIS yA 
Production de Zinc (livres) .........ccccsesseseeeeeees 85,337 89,032 73,430 73,767 30,838 37,950 38,218 14,569 10,648 12,249 
Bénéfice 
Revenu net de la vente de métaux .............. $81,952 $ 58,861 $ 52,825 $ 46,005 $46,527 $60,415 $ 33,569 $25,267 $25,148 $32,861 
Frais d’exploitation et d’administration ....... 38,102 37,210 315), 70: 34,100 22,002 7225 15,526 13,074 ln OS2: 9,354 
Dépenses d’exploration et de mise en 
ALIS Up Ae seery amet tec Boe ec eG. ate ee 3,452 Syke 3,002 2,536 5993 3,619 3,920 2,467 Md 2,751 
Dépréciation et amortissements ...........0..... 6,987 6,549 6,849 8,306 4,352 4,115 4,161 2,208 1,763 1,481 
Frais (revenu) d’intérét — net... (1,452) (1,010) (609) (442) (1,584) (667) (316) (528)2 . (1,371) © ‘ai3i0) 
Impots sur le revenu et imp6ts miniers ...... 17,266 5,304 2,947 850 7,848 8,089 2057 DWH SSV, 4,219 8,010 
PAGuCiPAaiOO MuMOn (alle: ...,:10.4.0..000etecas--ecs 2,539 309 _ — - ~ _ — — _ 
SX 21 12 Moto" gt Bane naen ben ea 15,058 7,301 4,858 655 9,916 28,034 8,221 5,316 6,293 575 
MomtantiDal- ACtlON™ sa.0:.s.c2ee. natseesctvess S165 7b) 56> 3 37 $05. $83" $79 234s “S| 69E Ga AS eS) 54 ee riz 
Etat des dividendes 
DIVIGEICCS VETSOS fai triste iet nl laws $ 2,594 Sale 29/e 8) al 297 & oe 1207 $ 9,590 $ 9,590 519590 * $° 606609 °$ °9;305 $10,753 
MoOmtanit: Pal aCtlON vecr-= «ccd sce skeet: Sie 20S Sa ON. Fe 10% “St 0) S85 S80. Soe 80s 6S 80. Ga 250mg Oa gmeo 
Dépenses de capital 
Propriétés, usines et equipement — net ...... $ 1,861 Sa Oe 473 oo 4 $ 9,818 $ 6,320 $793,499" ~ $3353 $ 3,548 $ 800 
Dépenses avant production ............ccccceeeee 3,095 4,536 6,430 2,176 5150 2,756 411 2,615 1,398 978 
Situation financiére 
EONASHGE FOUN tsce cele cadet esecadaseceesvccs $45,525 $ 32,696 $ 24,409 $ 20,768 $18,840 $25,218 $ 12,897 $ 14,675 $ 18,349 $23,975 
Actions en circulation a la fin de l’exercice 12,970 12,970 12,970 12,970 12,970 12,970 12,970 12,970 AY AVAL 
Moyenne des actions en circulation 
DEN GANT CXERGICE® Sicscsotecteee oescnecectucrereensece 12,970 12,970 12,970 12,888 11,987 11,987 11,987 11,729 a a Bir We oS ra Ws 


* D’apres la moyenne quotidienne pondérée des actions en circulation pendant l’exercice. 


REMARQUE 

La Compagnie a ete constituée en 1971 par le fusionnement de Lake Dufault Mines Limited (sans responsabilité personnelle), Opemiska Copper Mines (Québec) Limited 
(sans responsabilité personnelle) et Falconbridge Mines Limited (sans responsabilité personnelle). Les données ci-dessus sont présentées comme si le fusionnement avait 
ete en vigueur au Cours de toute la période des dix années. 
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